MEMORANDUM OF COOPERATION
between the

Department of Transportation

of the
United States of America
and the
Ministry of Railways

of the

People’s Republic of China

Recognizing their continuing mutual interest in expanding their cooperation in railroad
matters, the Department of Transportation of the United States of America (USDOT) and the
Ministry of Railways (MOR), People’s Republic of China (PRC), hereinafter referred to as “the

Participants” intend to further their cooperation.

Article 1
SCOPE AND OBJECTIVES
A. The intent of the Participants is to continue to facilitate the exchange of information in the
countries of the Participants and to identify and participate in other related technical cooperation
projects.
B. The objectives of the Participants, include, but are not limited to, the following:

a. Regular information exchanges on the current status of and planning for relevant
program activities.

b. Informational discussions on the development of U.S. and Chinese projects of fast
passenger-dedicated rail line, with particular emphasis on safety assurance,
operations & management, and environmental impact.

c. An MOR PRC desire to visit the United States for study and exchange of
information in the following areas: operations and management, railway sector
policy, operation strategies, safety management, heavy haul technology, container
transportation and marketing.

d. Exploratory discussions of areas of technical cooperation to facilitate the test run by

private industry shippers/customers using the International
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Union of Railways (French acronym: UIC) Northern East-West (N.E.W.)
Freight Corridor from China to the United States.

Article 11
FORMS OF COOPERATION

Forms of cooperation may include:

a. technical information exchanges
b. joint organization of symposia and seminars, and
c. joint research by technical experts on rail safety related subjects of mutual interest.
Article 111
CONSULTATIONS

Each Participant may designate a representative to be responsible for ensuring effective
communications. The representatives of the Participants should consult with each other to ensure
the effective functioning of technical cooperative efforts. The designated representatives are:

For the United States of America For the People’s Republic of China
Ted Krohn Xusheng LU
Director Director
Office of International Policy Department of International Cooperation
Federal Railroad Administration Ministry of Railways
U.S. Department of Transportation Beijing
Washington, DC USA People’s Republic of China
Article IV
FUNDING

Each Participant is expected to fund its own activities under the Memorandum. The involvement
of each Participant is subject to the availability of appropriated funds. No transfer of funds
between Participants is envisaged in connection with this Memorandum.

Article V
INFORMATION EXCHANGE

If a Participant receives confidential and/or proprietary business information from the other
Participant, the confidential and/or proprietary business nature of the information is to be
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safeguarded by the other Participant, subject to the provisions of applicable law. Each document
containing confidential and/or proprietary business information should be so noted, with the type

of notation to be agreed upon by the Participants.

Any confidential and/or proprietary business information is expected to be transferred solely for
the internal use of the receiving Participant. If the receiving Participant wishes to share
confidential and/or proprietary business information with third parties, the prior consent of the
Participant submitting said information is required.

Each Participant should exercise its best efforts to ensure that any confidential and/or
proprietary information it receives in connection with this Memorandum is controlled and
treated under applicable law. If one of the Participants becomes aware that it may be unable to
meet the confidentiality of information exchanged within the framework of this Memorandum, it
should immediately inform the other Participant. The Participants should then establish an

appropriate course of action.

Article VI
DURATION OF THE COOPERATION

These activities under this Memorandum are intended by the Participants to commence on the date
appearing below and to continue for a period of five (5) years, or until either Participant receives
sixty (60) days advance written notice by the other Participant of its intention to cease cooperative

activities.

This Memorandum is signed in duplicate in English and Chinese. Done in Beijing, People’s
Republic of China, on July 22, 2004.

Normag Y. Mjneta Li§ Zhijun
Secret Minister
Departmept ofTransportation Ministry of Railways
United States of America People’s Republic of China
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