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MEMORANDUM OF COOPERATION BETWEEN THE DEPARTMENT OF
TRANSPORTATION OF THE UNITED STATES OF AMERICA AND THE
DEPARTMENT OF TRANSPORT OF CANADA

The Department of Transportation of the United States of America (United States
Department of Transportation) and the Department of Transport of Canada (Transport
Canada), hereinafter referred to collectively as the “Participants™,

Recognizing the interest of the Participants in improving motor vehicle fuel efficiency;
and

Desiring to enhance communication in matters relating to improving motor vehicle fuel
efficiency without compromising each Participant’s ability to carry out its
responsibilities;

Intend to cooperate as follows:
L PURPOSE

The purpose of this Memorandum of Cooperation (hereinafter referred to as
“Memorandum™) is to enhance communication between Transport Canada and the United
States Department of Transportation, through its National Highway Traffic Safety
Administration, concerning motor vehicle fuel efficiency, and to promote the exchange of
information in the area of motor vehicle fuel efficiency.

2. AREAS OF COOPERATION

The Participants intend to communicate and exchange information under this
Memorandum in the following areas:

(i) Research, modeling and analysis, related to fuel efficiency standards; and
(ii) Developments and initiatives related to motor vehicle fuel efficiency.

2 FORMS OF COOPERATION

(a) The Participants intend to maintain an open and continuing dialogue relating to
motor vehicle fuel efficiency.

(1) The Participants may meet periodically to share their respective strategies
and regulatory practices governing motor vehicle fuel efficiency.

(i1)  The Participants may exchange research on modeling and analysis related
to fuel efficiency standards. For example, subject to applicable
restrictions on the distribution of proprietary or other confidential data, the
Participants may share and discuss information, such as fuel economy
models, assessment of technological changes to improve the fuel
efficiency of motor vehicles, potential options for fuel economy standards,
assessment of auto industry impacts of proposed standards, and
developments related to potential credit trading systems.



(111)  The Participants may exchange information on motor vehicle fuel
efficiency developments and initiatives in the two countries. For example,
subject to applicable restrictions on the distribution of proprietary or other
confidential data, the Participants may share and discuss information, such
as work plans and experiences relating to the use of economic instruments
to promote the production and purchase of environmentally friendly motor
vehicles and initiatives to retire older vehicles.

(b)  The Participants mutually understand that efforts under this Memorandum may
depend on the respective internal circumstances in Canada and the United States
and may be affected by factors, such as differences or divergences in regulatory
priorities, availability of funds, and any difficulties that could arise during the
course of this cooperation.

4. FUNDING

Pursuits of activities under this Memorandum are subject to the statutory authority of
each Participant and the availability of appropriated funds to each Participant for these
purposes. The Participants do not intend to transfer funds between them pursuant to this
Memorandum.

3. LIMITATION

Activities carried out under this Memorandum, including exchange of information, are
subject to the applicable laws, regulations, policies and procedures of each of the
Participants.

6. DISCLAIMER

Each Participant intends to make every effort to seek the accuracy of all data and
information exchanged pursuant to this Memorandum. However, the accuracy of such
data and information is not guaranteed. Therefore, each Participant uses the other’s data
at its own risk.

7. DURATION

The activities under this Memorandum may commence upon the date of the signature
below of both Participants. The Memorandum may be modified in writing by both
Participants and may be discontinued upon written notice by either Participant.

Signed in duplicate, at Tucson, Arizona ,this 26th dayof April , 2007, in
the English and French languages.
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FOR THE DEPARTMENT OF FOR THE DEPARTMENT OF
TRANSPORTATION OF THE UNITED TRANSPORT OF CANADA
STATES OF AMERICA






