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In August 1977, the Department of the Treasury (Treasury) and the
Department of Transportaticn (DOT), Federal. Highway Acministration
(F53@), jointly entered into a six-year: miltimillion dollar Agresment
with the Kincdam of Saudi Arabia (“"Project Agresment Between the
Govermment of the Kingdam of Saudi Arabia and the Federal Highway
pAministration, Department of Transportation, and the Department of

the Treasury, Goverrment of the United States of America for Technical
Cooperaticn in Highway Transportaticn®) hersinaftar called "the Pgreement.”
In comnecticn therewith, it is necessary at the cutset to arplify the
Pgreerent by delineating certain responsibilities that Treasury and A
have to each other and in o¢ther 'instances to separate responsibilities
betwesn the two action éespartments. - .

P._ﬂaticns

T+ is wmderstood that all overseas personnel and project acministrative
mztters will be guided in priority order by:

1. State Department's Foreign Affairs Manual

2. State Department's Standardized Regulations (Goverrment
Civilians, Foreign Areas) -

3. 2Agency for International Develcoment Requlaticns

4. Federal Personnel Manual and Supplements

5. Departrent of Transportation Regulaticns

Frcm time to time, the above reculations will be clarified ané defined
in terms of the Saudi Arsbian situation by the Interagency Action Group
Memoranda issued by Treasury.

Finances

Article XIII of the Agreement, states as follows: “This Agreement shall
become effective after signature by representatives of the MC, MNE, FrIB
ard Treasury and the deposit by the Goverrment of Saudi Arabia of the suns
@ascribed in "Cost Estimate" of the Conceptual Project Proposal for the
first two full years of the Agresment.” A

Prticle IV of the Agreement, states: "The Agreerent shall be effective

for a pericd of six years. The scope of work, services to be performed

and cpst estimates will be prepared on a two-year basis. During the first
two years, ﬂaeworktobepe:fcmedshallbedividedintobnphases.

Phase Ore will begin with the arrival of the advance contingent of the

FEWA team and end six months later. Phase Two will camence at the end of
Phase Cne and end eighteen months later. The Agreement will becare effec-
tive in Accordance with Article XIII, but for work related and cost estimate
‘purposes the six-year -geriod of the Agreement will begin with the departure

of the advance contingent of the Project Team Irum the United States.”
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prticle XI of the Agresrent, states: "The Goverrment of Sapdi Arabia
agrees to deposit in the Dollar Trust ﬂcco\mt in the United. States

. . Treasury estzblished Ey the Technical Cocperation Agreement Sums suf-

ficient to cover in advance the estimated costs of this Project. The
costs for the services to ke provided by and through FEWA and Treasury
for the initial periocd of the Project, covering two full years are set
forth under "Cost Estimate” in the Conceptual Project Prcposal. Cost
estimates for subsequent periocds of this Project will be prepared and
schmittad by FHQ® and Treasury for acceptance by the CGoverrment of
caudi Arabiz during the life of this Agresment. The Goverrment of
caudi Arabia will authorize disbursal of required funds from the Dollar
Trust Account for this Project pursuant to the Technical Ceoperation
Agre=ment. ‘

On the basis of a statement of finds required, preparsd at siv-menth
intervals, Treasury shall deposit in advance with FEXQ sums sufficient
to cover the estimated costs of the Project for each six-menth intervel.

Rasad on the above requirements, the following Treasury/FIva financial.
schedule is hereby adopted: i

1. FHA will prepare and submit to Treasury an estirate of
cost for the first six months of operaticn, which shall
begin on the first of the ronth closest to the departure
date of the advance contingent of four and shall include
preliminary cost for both the advence contingent and the
second flight of eight.

2. Imrediateiy following review and appro*}al of the estirate
and upon the effective date of the Agresment, Treasury shall
advance an amount to FEWA equal to the amount of the estimate.

3. Five months after the departure of the advence contingent of
. four and every six menths thereafter for the duration of the
t, the process of FEV@A submitfing an estimate of cost
4+0 Treasury and Treasury depositing the amount of the cost
estimate with FEWA shall be repeated. Each of these subse-
quent estimates ‘submitted to Treasury by FEWA will be
- adjusted by any remainders of funds previously provided.

. 4. The FEVA shall prepare and suhmit to Trézsury a monthly
statement on cumalative experditures and the balance of funds
wnder this Agreement. , .

5. fTreasury shill be responsible for the preparaticn of a quarterly
ard yearly statement of experditures for the project which would
jnclude funds dispersed by the Joint Econamic Camission office
in Riyach.
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6. Both Treasury and FHWR recognize that the estimate of cost

of $5,366,086 for the first two-year pericd of the' six-year

.- . Agreement is based cn an average of the grade level, average
farily size, 1976 prices (i £1aticn factor has not been
included) ard is subject to price trends. For these reasons
an updated estimate of cost will be prepared about midyear
1978. It will be primarily for internal Treasury and Frid
use.

: Schefule of Finance Disbursement Respensibility

Both Trezsury and FEWA will be vouchering mehditures and paying bills.
-~ The follewing schedule lists and describes the items for which each is
respensible: -

ITEM . TREASURY A

Prior to Departure

Recruiting -

Country Clearance

Medical Clearance

Security Clearance , L

Stateside Briefing ‘ Briefing ~ Transportation
Per Se and Per Diem

54 54 4

Passports ’ X
Vises Sawdi Arabia Others
Shots Tt
Travel Order (Including Voucher)
Air Freight :
Storage (HEE)

Household Effects -

Dl BB Be e

Rivach and 'mereafter B

Salary (Including Post pifferential, R X
Fringe Benefits & Suncay Differential)
_Housing
Furniture (Including Appliances)
Rutcrcbile .
Utilities
Allowences
Cost of Living :
Clothing N X
Miscellanecus Expenses _' X
Ecucaticnal P
Res: and Recuperation
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PO
) Travel Orders R .
Eame Leave g - X
Cthers - X
Medical ’ . X
- Evacuaticn X
‘Motor Fool o R X
. Fecreation ' S R L X
. Claims h ST - : X
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