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I.  Introduction

Agreed-Upon Procedures
Under 49 CFR § 330.37, before an applicant is eligible to receive payment from the final installment of compensation under the Air Transportation Safety and System Stabilization Act (the Act), there must be an independent public accountant’s (IPA) report based on the performance of agreed-upon procedures (AUPs) satisfactory to the Department with respect to the carrier’s forecasts and actual results.  The IPA’s engagement must be performed in accordance with generally accepted professional standards applicable to AUP engagements.  The applicant must submit the results of the AUP engagement to the Department with its application for payment of the final installment.  Section 330.37 has been expanded to specify the core requirements to be covered by these procedures.

Model AUPs were submitted to the Department by the American Institute of Certified Public Accountants (AICPA) and the Air Transport Association (ATA), and we have modified those procedures in certain respects to be more consistent with our needs.  These model AUPs, found in section II of this guidance document, are being made available on the Department's web site, www.dot.gov, along with the simplified procedures addressed below, or can be obtained from the DOT contact noted in the preamble to the air carrier compensation rule under “For Further Information Contact.”  These model procedures are provided solely as an aid to applicants in meeting the requirements of the Act and the air carrier compensation rule, and the use of the model procedures, or any other procedures, does not diminish or affect in any way the Department’s right to examine fully and audit all aspects of all claims for compensation.

Simplified Procedures for Smaller Air Carriers
In order to reduce the application burden on smaller air carriers, the Department has approved simplified procedures, as an alternative to the full AUP requirements, for (1) passenger-only and passenger/cargo carriers with fewer than 10 million available seat miles (ASM) in August 2001 and (2) cargo-only air carriers with fewer than two million revenue ton miles (RTM) for the quarter ending June 30, 2001.  Section 330.37(d) of the rule provides for simplified procedures.  Section III of this guidance document provides approved simplified procedures. 

II.  Model Agreed-Upon Procedures

An independent public accountant shall perform agreed-upon procedures with respect to the financial information included in the attached schedules (collectively the “Schedules”) and the Form 330 (Final) of the applicant air carrier (the “Company”). The independent public accountant shall include in the report on the agreed-upon procedures the results of the procedures performed.  When performing comparisons between the amounts included in the accompanying schedules, the independent public accountant shall indicate whether the amounts agree with the documentation specified, and the differences when the amounts do not agree. When making inquiries of or obtaining written representations from Company management, the independent public accountant shall include the results of the inquiry or the content of the written representation.  The independent public accountant’s report will include a copy of the agreed-upon procedures that are actually used.  If these Model Procedures are used, the independent public accountant should complete the right column (showing “No Exception, Exception, N/A”) and Exhibit I on required information and exceptions, as explained below.  If the independent public accountant follows all these Model Procedures, using the Schedules provided in these Model Procedures, the independent public accountant’s report shall expressly so indicate.  If not, the independent public accountant’s report shall identify and explain the differences.

The Company and the independent public accountant must retain supporting records and workpapers and make them available to the Department of Transportation (including the Office of Inspector General), the Comptroller General of the United States, and other Federal agencies in accordance with 49 CFR § 330.35.

A.  Schedules TO BE Prepared by Company Officials

Company officials shall prepare and certify, using the form in section IV, the schedules listed below and the other Company documents identified in these procedures, for the use of the independent public accountants.  The form of the schedules appears at the end of these procedures.

· Pre-September 11, 2001 Forecast Allocation for September 1–30, 2001 (Schedule
I-a)

· Pre-September 11, 2001 Forecast for October 1–December 31, 2001 (Schedule I-b)

· Forecast and Actual Results for Most Recent Forecast Month or Quarter Ended Prior to September 1, 2001 (Schedule II-a)

· Forecast and Actual Results for 2nd Most Recent Forecast Month or Quarter Ended Prior to September 1, 2001 (Schedule II-b)

· Actual Results for September 2001 to Allocate to September 11–30, 2001 (Schedule III-a)

· Actual Results for October 1–December 31, 2001 (Schedule III-b)

· Forecast and Actual Results for September 11–December 31, 2001 (Schedule IV)

Notes:

1. Information presented in the schedules is illustrative only; thus, data elements as well as the categorization thereof may vary by applicant.

2. The reported forecast information must be that prepared by management prior to September 11, 2001.  If forecasts for the relevant periods are not available, applicants may submit a budget for that time period in lieu of a forecast.

3. Reported actual results must be in accordance with the official accounting records of the carrier or the financial statements included in the carrier’s Securities and Exchange Commission Form 10-Q, and must be presented in accordance with Generally Accepted Accounting Principles (GAAP), except to the extent that GAAP would require or allow treatment that would be inconsistent with the Act or the Department’s rules. 

4. Reported actual results must include any and all government or insurance receipts, aside from those pursuant to the compensation program under the Act, including those amounts that applicants have a reasonable expectation of receiving subsequent to December 31, 2001, but might not have recorded in that period in internal or external financial statements.

5. Explanations of material variances should include full and detailed analyses of the material variances. For these schedules, a "material" variance shall be that whose absolute value exceeds 10.0%.

6. Companies providing air transportation under more than one carrier name shall be permitted to complete the Schedules on a consolidated air carrier basis, showing only the financial data for air carrier operations, as long as the Schedules present complete carrier-by-carrier information consistent with previously submitted applications.

7. For those carriers submitting separate Form 330s for the results of their respective passenger/cargo operations and cargo-only operations, the Schedules prepared by the carriers and reviewed by the independent public accountants must reflect these separate operations.

B. Procedures to be performed by the independent PUBLIC accountant
Exceptions noted in the performance of the procedures will be listed in an exhibit in the independent public accountant’s report (referred to within the procedures as Exhibit I).  Additionally, for those procedures that require the identification of dates or the specific documents or analyses to which amounts were compared (e.g., procedures 1.a and 1.b), Exhibit I also will include those descriptions.  An illustration of the form of Exhibit I follows the procedures.

The independent public accountant shall check the clerical accuracy of all schedules and analyses provided, i.e., footing, cross-footing, and recalculating, as appropriate.

	
	Findings

	
	No

Exception
	Exception
	N/A

	Forecast allocation for September 1–10, 2001 and September 11–30, 2001 
	
	
	

	
	
	
	

	1. Obtain Schedule I-a from the Company, including the assumptions used to allocate the forecast for September 1–30, 2001 into the “Forecast for September 1–10, 2001” and “Forecast for September 11–30, 2001” columns, and perform the following:
	
	
	

	
	
	
	

	a. Compare the amounts included in Schedule I-a under the caption “Forecast for September 1–30, 2001” to [describe the specific documents or analyses the amounts were compared to in Part A of Exhibit I; for example “an analysis prepared by the Company of the forecast for the month or quarter ended September 30, 2001 as presented to the Company’s Board of Directors meeting held on September 8, 2001”]. 
	_______
	_______
	_______

	
	
	
	

	b. Inquire of the Company’s management as to when the forecast utilized in 1.a. was finalized by management prior to September 11, 2001, and to what level within the Company such forecast was distributed; and obtain written representation from management of the Company of the results of such inquiry and that such forecast was the most recent forecast prepared prior to September 11, 2001. 
	_______
	_______
	_______

	
	
	
	

	c. Recalculate each amount under the captions “Forecast for September 1–10, 2001” and “Forecast for September 11–30, 2001” using the percentage listed under the caption “Resulting % Allocated to September 11–30, 2001.”
	_______
	_______
	_______

	
	
	
	

	d. Tie assumptions to underlying Company records and/or analyses, as appropriate.
	_______
	_______
	_______

	
	
	
	

	e. Verify that the Company provided an explanation supporting the allocation methodology where the percentage allocated to September 11-30, 2001 as shown on Schedule 1-a was different from 66.7%.
	_______
	_______
	_______

	
	
	
	

	[The agreed-upon procedures report may include the following statement:  “We make no comment as to the reasonableness of the assumptions or the methodology underlying the analysis allocating the Company’s forecast for September 1–30, 2001.”]
	
	
	

	
	
	
	

	
	
	
	

	Most recent forecast for October 1–December 31, 2001 prepared prior to September 11, 2001
	
	
	

	
	
	
	

	2. Obtain Schedule I-b from the Company and perform the following:
	
	
	

	
	
	
	

	a. Compare the amounts included in Schedule I-b to [describe the specific documents or analyses the amounts were compared to in Part A of Exhibit I; for example “an analysis prepared by the Company of the forecast for October 1–December 31, 2001 as presented to the Company’s Board of Directors meeting held on September 8, 2001”].
	_______
	_______
	_______

	
	
	
	

	b. Inquire of the Company’s management as to when the forecast utilized in 2.a. was finalized by management prior to September 11, 2001, and to what level within the Company such forecast was distributed; and obtain written representation from management of the Company the results of such inquiry and that such forecast was the most recent forecast prepared prior to September 11, 2001.  
	_______
	_______
	_______

	
	
	
	

	
	
	
	

	Comparison of forecast and actual results for periods prior to September 11, 2001
	
	
	

	
	
	
	

	3. Obtain Schedules II-a and II-b from the Company, including management explanations for any difference whose absolute value exceeds 10.0% in the “%” caption, and perform the following:
	
	
	

	
	
	
	

	a. Compare each of the amounts indicated under the caption “Forecast for the Month or Quarter ended mm/dd/yy” to the latest forecast for that same period prepared by the Company prior to the beginning date of that period. [Note: a forecast that was substantially completed prior to the beginning date of the period, but was refined early in the period (within the first week if the period is a month or within the first two weeks if the period is a quarter) as a result of the review process prior to approval, shall be considered to be “prepared by the Company” prior to the beginning date of that period.]
	_______
	_______
	_______

	
	
	
	

	b. Inquire of the Company’s management as to when the forecast utilized in 3.a. was finalized by management prior to the beginning date of the period and to what level within the Company such forecast was distributed; and obtain written representation from management of the Company of the results of such inquiry and that such forecast was the most recent forecast for the month or quarter ended mm/dd/yy prepared prior to the beginning date of that period.  [If the most recent forecast for month or quarter ended mm/dd/yy was approved subsequent to the beginning date of that period, inquire as to whether such forecast includes or excludes the effects of actual results during the month or quarter ended mm/dd/yy; report as an exception in Part B of Exhibit I those effects that are included in the forecast.]
	_______
	_______
	_______

	 
	
	
	

	c. Compare each of the amounts under the caption “Actual Results for the Month or Quarter ended mm/dd/yy” to the respective amounts included in the Company’s internal financial statements including tracing amounts to the general ledger for such period, and if it relates to a quarter for which a Form 10-Q has been filed, to the financial statements included in the Company’s Form 10-Q for the same period.
	_______
	_______
	_______

	
	
	
	

	d. Recalculate using the information contained in the schedule each amount under the captions “Difference” and “%.”
	_______
	_______
	_______

	
	
	
	

	e. Inquire of Company officials who have responsibility for financial and accounting matters whether the “Actual Results for the Month or Quarter ended mm/dd/yy” column was prepared on a basis substantially consistent with the audited financial statements for the Company’s most recent fiscal year-end prior to September 11, 2001.  [Note:  any differences between the basis used for the interim financial statements and the audited financial statements must be reported as an exception in Part B of Exhibit I.]
	_______
	_______
	_______

	
	
	
	

	
	
	
	

	Actual results for September 1–10, 2001 and September 11–30, 2001 
	
	
	

	
	
	
	

	4. Obtain Schedule III-a from the Company, including the assumptions used to allocate the actual results for September 1–30, 2001 into the “Actual Results for September 1–10, 2001” and “Actual Results for September 11–30, 2001” columns and perform the following:
	
	
	

	
	
	
	

	a. Tie assumptions to underlying Company records and/or analyses, as appropriate.
	_______
	_______
	_______

	
	
	
	

	b. Compare each of the amounts indicated under the caption “Actual Results for the September 1–30, 2001” to the Company’s general ledger accounting records.  [To the extent the “Actual Results for September 1–30, 2001” included in Schedule III-a do not agree with the Company’s general ledger accounting records for September 1–30, 2001, obtain from management a list of reconciling items and compare such amounts to the Company’s underlying general ledger accounting records or analyses.  List reconciling items (including the nature of each item and amount) as an exception in Part B of Exhibit I.]
	_______
	_______
	_______

	
	
	
	

	c. Inquire of Company officials who have responsibility for financial and accounting matters whether the actual results for September 1–30, 2001 were prepared on a basis substantially consistent with the audited financial statements for the year ended __________________ [date of Company’s most recent fiscal year-end prior to September 11, 2001]. [To the extent the “Actual Results for September 1–30, 2001” included in Schedule III-a do not agree with the Company’s general ledger accounting records because items have been either included in or excluded from the actual results, the “Exception” column should be checked and a description (including nature and amount) of the included and excluded items should be listed in Part B of Exhibit I].
	_______
	_______
	_______

	
	
	
	

	d. Recalculate each amount under the captions “Actual Results for September 1–10, 2001” and “Actual Results for September 11–30, 2001” using the percentage listed under the caption “Resulting % Allocated to September 11–30, 2001.”
	_______
	_______
	_______

	
	
	
	

	e.  Verify that the Company provided an explanation supporting the allocation methodology where the percentage allocated to September 11-30, 2001 as shown on Schedule III-a was different from 66.7%.
	_______
	_______
	_______

	
	
	
	

	[The agreed-upon procedures report may include the following statement:  “We make no comment as to the reasonableness of the assumptions or the methodology underlying the analysis allocating the Company’s actual results for September 1–30, 2001.”]
	
	
	

	
	
	
	

	
	
	
	

	Actual results for October 1–December 31, 2001 
	
	
	

	
	
	
	

	5. Obtain Schedule III-b from the Company for October 1–December 31, 2001 and perform the following:
	
	
	

	
	
	
	

	a. Compare each of the amounts indicated under the caption “Actual Results for the October 1–December 31, 2001” to the Company’s internally prepared financial statements for October 1–December 31, 2001 including tracing amounts to the general ledger.  [To the extent the “Actual Results for October 1–December 31, 2001” included in Schedule III-b do not agree with the Company’s internally prepared financial statements and/or general ledger for October 1–December 31, 2001, obtain from management a list of reconciling items and compare such amounts to the Company’s underlying general ledger accounting records or analyses.  List reconciling items (including the nature of each item and amount) as an exception in Part B of Exhibit I.]
	_______
	_______
	_______

	
	
	
	

	b. If the Company’s general ledger does not specifically summarize financial information for the period October 1, 2001 to December 31, 2001, compare each of the amounts in the internally prepared financial statements for October 1–December 31, 2001, indicated in 5.a. above to the total column in an analysis prepared by the Company of the actual results by month for each of the months in the period October 1–December 31, 2001.  Compare the total column to the sum of the columns for each month.
	_______
	_______
	_______

	
	
	
	

	c. Compare the actual results for the quarter per the Company’s internally-prepared financial statements in 5.b. above, or for each month in the analysis in 5.b. above, to the Company’s general ledger accounting records.
	_______
	_______
	_______

	
	
	
	

	d. Inquire of Company officials who have responsibility for financial and accounting matters whether the actual results for October 1–December 31, 2001, was prepared on a basis substantially consistent with the audited financial statements for the year ended ______________________ [date of Company’s most recent fiscal year-end prior to September 11, 2001].  [To the extent the “Actual Results for the October 1–December 31, 2001” included in Schedule III-b do not agree with the Company’s general ledger accounting records because items have been either included in or excluded from the actual results, the “Exception” column should be checked and a description (including nature and amount) of the included and excluded items should be listed in Part B of Exhibit I].
	_______
	_______
	_______

	
	
	
	

	
	
	
	

	Comparison of forecast and actual results for the period September 11, 2001 through December 31, 2001
	
	
	

	
	
	
	

	6. Obtain Schedule IV from the Company, including management’s explanation for any individual line item with a difference whose absolute value exceeds 10.0%  under the caption “%.”
	
	
	

	
	
	
	

	a. Recalculate the amounts indicated under the caption “Forecast for September 11–December 31, 2001” in Schedule IV by summing the amounts indicated under the captions “Forecast for September 11–30, 2001” in Schedule I-a, and “Forecast for October 1–December 31, 2001” in Schedule I-b.
	_______
	_______
	_______

	
	
	
	

	b. Recalculate the amounts indicated under the caption “Actual Results for September 11–December 31, 2001” by summing the amounts indicated under the captions “Actual Results for September 11–30, 2001” in Schedule III-a, and “Actual Results for October 1–December 31, 2001” in Schedule III-b.
	_______
	_______
	_______

	
	
	
	

	c. Recalculate the amounts indicated under the caption “Difference” and “%” in Schedule IV.
	_______
	_______
	_______

	
	
	
	

	d. Compare the amounts included in management’s explanation for differences between forecast and actual whose absolute value exceeds 10.0% to the Company’s analysis of such fluctuations; trace amounts and explanations relating to (i) forecast assumptions to inclusion in detailed forecast analyses and (ii) actual results to supporting general ledger accounting records or analyses prepared by the Company, identifying in Part A of Exhibit I the specific supporting documents or analyses to which the amounts and explanations were compared.
	_______
	_______
	_______

	
	
	
	

	[The agreed-upon procedures report may include the following statement:  “We make no comment as to the reasonableness, completeness or accuracy of the Company’s explanation for any individual line item.”]
	
	
	

	
	
	
	

	Form 330 (Final)
	
	
	

	
	
	
	

	7. Obtain from Company management the Form 330 (Final) to be submitted to the DOT with the independent public accountant’s report.
	
	
	

	
	
	
	

	a. Compare the amounts included in Schedule IV to the amounts included on Form 330 (Final), page 1, and include any differences on Part B of Exhibit I, along with Company management’s explanations.
	_______
	_______
	_______

	
	
	
	

	b. Compare the adjustments on Form 330 (Final), pages 2-3 to the Company’s audited financial statements and/or general ledger accounting records. [To the extent these adjustments do not agree with the Company’s audited financial statements and/or general ledger accounting records, the “Exception” column should be checked and a description (including nature and amount) of the included and excluded items should be listed in Part B of Exhibit I].
	_______
	_______
	_______

	
	
	
	

	
	
	
	

	Insurance recoveries and government subsidy or assistance income related to the events of September 11, 2001 
	
	
	

	
	
	
	

	8. Obtain a schedule from the Company listing the nature and the amounts (both estimated and received) of insurance recoveries and government subsidy or assistance income (including section 330 air carrier compensation payments) related to the events of September 11, 2001, and the amounts that were recorded during the period September 11, 2001 through December 31, 2001 (see 49 CFR § 330.27(d)(4) for the rule’s requirements in this area).  “Government” refers to Federal, State, or local governments.  [Note:  a copy of the schedule should be included with the accountant’s report on applying the agreed-upon procedures.]
	
	
	

	
	
	
	

	a. Compare the amount of insurance recoveries and government subsidy or assistance income reported as received on such schedule to the related bank statement or deposit advice.
	_______
	_______
	_______

	
	
	
	

	b. Compare the aggregate amounts of insurance recoveries and government subsidy or assistance income reported as recorded on such schedule to the Company’s general ledger accounting records.
	_______
	_______
	_______

	
	
	
	

	c. Compare the estimated amounts of insurance recoveries and government subsidy or assistance income to the recorded income amounts.  [Note:  if the Company anticipates receiving amounts that have not been recorded as income as of December 31, 2001, the estimated amount and source of such proceeds should be reflected in Part B of Exhibit I as an exception.] 
	_______
	_______
	_______

	
	
	
	

	Monthly profit and loss statements for July 2001 through January 2002
	
	
	

	
	
	
	

	9. Obtain from Company management the required monthly profit and loss statements for July 2001 through January 2002.  In addition, obtain from Company management a schedule identifying the average monthly expense for the prior 12 months (September 2000 through August 2001) for each expense category in the profit and loss statement.
	
	
	

	
	
	
	

	a.  Compare the average monthly expense calculated for each expense category to the same monthly expense in the monthly profit and loss statement for the months September 2001 through January 2002.
	_______
	_______
	_______

	
	
	
	

	b.  Based on the comparison performed in 9.a, for each monthly expense category that exceeds 10% of the average monthly expense calculated, identify the month, expense category, and variance percentage in Part C of Exhibit I, and obtain an explanation from the Company’s management of the variance.
	_______
	_______
	_______


Exhibit I

REQUIRED INFORMATION AND EXCEPTIONS

PART A.  REQUIRED INFORMATION  [This section lists information to be obtained or specified for the procedures indicated.]
1.a
Documents and/or analyses utilized for procedure 1.a:  

1.b
Date finalized by management: 


Level of distribution:

1.d
Documents and/or analyses for procedures 1.d:

2.a
Documents and/or analyses utilized for procedure 2.a: 

2.b
Date finalized by management: 


Level of distribution:  

3.b
Date finalized by management: 


Level of distribution:  

4.a
Documents and/or analyses for procedures 4.a:

5.b
Documents and/or analyses utilized for procedure 5.b:

5.c
Documents and/or analyses utilized for procedure 5.b:

6.d
Documents and/or analyses utilized for procedure 6.d:

7.d
Documents and/or analyses utilized for procedure 7.d:  

8.b
Documents and/or analyses utilized for procedure 8.b:  

8.c
Documents and/or analyses utilized for procedure 8.c:  

9.a
Documents and/or analyses utilized for procedure 9.a:

PART B.  EXCEPTIONS  [This section lists the exceptions by procedure no.]

Procedure
      No.    


Exception(s)

PART C.  MONTH-TO-MONTH VARIANCES

Expense
Category

Month

Variance
Schedules for Use in Agreed-Upon Procedures

	Schedule Number
	

	I-a
	Pre-September 11, 2001 Forecast Allocation for September 1–30, 2001

	I-b
	Pre-September 11, 2001 Forecast for October 1–

December 31, 2001

	II-a
	Forecast and Actual Results for Most Recent Forecast Month or Quarter Ended Prior to September 1, 2001

	II-b
	Forecast and Actual Results for 2nd Most Recent Forecast Month or Quarter Ended Prior to September 1, 2001

	III-a
	Actual Results for September 2001 to Allocate to September 11–30, 2001

	III-b
	Actual Results for October 1–December 31, 2001

	IV
	Forecast and Actual Results for September 11–December 31, 2001

	
	


	Schedule I-a

XYZ Airline, Inc.
	Pre-September 11, 2001

Forecast Allocation for September 1–30, 2001

(in whole dollars)


	
	
	Allocation Methodology
	Resulting % Allocated to September 11–30, 2001*
	Forecast for September 1–30, 2001
	Forecast for September 1–10, 2001
	Forecast for September 11–30, 2001

	Passenger
	 
	 
	 
	 
	 

	Cargo
	 
	 
	 
	 
	 

	Other
	 
	 
	 
	 
	 

	 
	Total Operating Revenue
	 
	 
	 
	 
	 

	Wages, salaries and benefits
	 
	 
	 
	 
	 

	Aircraft fuel
	 
	 
	 
	 
	 

	Depreciation and amortization
	 
	 
	 
	 
	 

	Maintenance, materials and repairs
	 
	 
	 
	 
	 

	Other rental and landing fees
	 
	 
	 
	 
	 

	Commissions
	 
	 
	 
	 
	 

	Food service
	 
	 
	 
	 
	 

	Aircraft rentals
	 
	 
	 
	 
	 

	Other operating expenses
	 
	 
	 
	 
	 

	 
	Total Operating Expenses
	 
	 
	 
	 
	 

	 
	Operating Income (Loss)
	 
	 
	 
	 
	 

	Interest income
	 
	 
	 
	 
	 

	Interest expense
	 
	 
	 
	 
	 

	Interest capitalized
	 
	 
	 
	 
	 

	Miscellaneous - net
	 
	 
	 
	 
	 

	 
	Non-Operating Income (Expenses)
	 
	 
	 
	 
	 

	 
	Extraordinary Gain (Loss)
	 
	 
	 
	 
	 

	 
	Income (Loss) Before Taxes
	 
	 
	 
	 
	 

	*For items in this column that are not equal to 66.7%, applicants must provide an explanation supporting the allocation methodology.


	Schedule I-b

XYZ Airline, Inc.
	Pre-September 11, 2001 Forecast

for October 1–December 31, 2001

(in whole dollars)


	 
	 
	Forecast for October 1–December 31, 2001

	Passenger
	 

	Cargo
	 

	Other
	 

	 
	Total operating revenue
	 

	 
	 
	 

	Wages, salaries and benefits
	 

	Aircraft fuel
	 

	Depreciation and amortization
	 

	Maintenance, materials and repairs
	 

	Other rental and landing fees
	 

	Commissions
	 

	Food service
	 

	Aircraft rentals
	 

	Other operating expenses
	 

	 
	Total operating expenses
	 

	 
	 
	 

	 
	Operating Income (Loss)
	 

	 
	 
	 

	Interest income
	 

	Interest expense
	 

	Interest capitalized
	 

	Miscellaneous – net
	 

	 
	Non-Operating Income (Expenses)
	 

	 
	 
	 

	 
	Extraordinary Gain (Loss)
	 

	 
	 
	 

	 
	Income (Loss) Before Taxes
	 


	Schedule II-a

XYZ Airline, Inc.
	Forecast and Actual Results for Most Recent Forecast 

Month or Quarter Ended Prior to September 1, 2001 (in whole dollars)


	
	
	Forecast for the Month or Quarter Ended mm/dd/yy
	Actual Results for the Month or Quarter Ended mm/dd/yy
	Difference*
	%

	Passenger
	 
	 
	 
	 

	Cargo
	 
	 
	 
	 

	Other
	 
	 
	 
	 

	 
	Total operating revenue
	 
	 
	 
	 

	Wages, salaries and benefits
	 
	 
	 
	 

	Aircraft fuel**
	 
	 
	 
	 

	Depreciation and amortization
	 
	 
	 
	 

	Maintenance, materials and repairs
	 
	 
	 
	 

	Other rental and landing fees
	 
	 
	 
	 

	Commissions
	 
	 
	 
	 

	Food service
	 
	 
	 
	 

	Aircraft rentals
	 
	 
	 
	 

	Other operating expenses
	 
	 
	 
	 

	 
	Total operating expenses
	 
	 
	 
	 

	 
	Operating Income (Loss)
	 
	 
	 
	 

	Interest income
	 
	 
	 
	 

	Interest expense
	 
	 
	 
	 

	Interest capitalized
	 
	 
	 
	 

	Miscellaneous – net
	 
	 
	 
	 

	 
	Non-Operating Income (Expenses)
	 
	 
	 
	 

	 
	Extraordinary Gain (Loss)
	 
	 
	 
	 

	 
	Income (Loss) Before Taxes
	 
	 
	 
	 

	*On a separate page, detailed explanations shall be required for those line items where the difference is material, i.e., plus/minus 10%; generally, larger variances should be accompanied by more detailed explanations.

**By footnote, provide the forecasted average price per gallon for aircraft fuel during the period covered by this Schedule.  Also, if the period covered by this Schedule is not July or August 2001, provide the average actual price per gallon for aircraft fuel during the period covered by this Schedule.


	Schedule II-b

XYZ Airline, Inc.
	Forecast and Actual Results for the 2nd Most Recent Forecast

Month or Quarter Ended Prior to September 1, 2001  (in whole dollars)


	
	
	Forecast for the Month or Quarter Ended mm/dd/yy
	Actual Results for the Month or Quarter Ended mm/dd/yy
	Difference*
	%

	Passenger
	 
	 
	 
	 

	Cargo
	 
	 
	 
	 

	Other
	 
	 
	 
	 

	 
	Total operating revenue
	 
	 
	 
	 

	Wages, salaries and benefits
	 
	 
	 
	 

	Aircraft fuel**
	 
	 
	 
	 

	Depreciation and amortization
	 
	 
	 
	 

	Maintenance, materials and repairs
	 
	 
	 
	 

	Other rental and landing fees
	 
	 
	 
	 

	Commissions
	 
	 
	 
	 

	Food service
	 
	 
	 
	 

	Aircraft rentals
	 
	 
	 
	 

	Other operating expenses
	 
	 
	 
	 

	 
	Total operating expenses
	 
	 
	 
	 

	 
	Operating Income (Loss)
	 
	 
	 
	 

	Interest income
	 
	 
	 
	 

	Interest expense
	 
	 
	 
	 

	Interest capitalized
	 
	 
	 
	 

	Miscellaneous – net
	 
	 
	 
	 

	 
	Non-Operating Income (Expenses)
	 
	 
	 
	 

	 
	Extraordinary Gain (Loss)
	 
	 
	 
	 

	 
	Income (Loss) Before Taxes
	 
	 
	 
	 

	*On a separate page, detailed explanations shall be required for those line items where the difference is material, i.e., plus/minus 10%; generally, larger variances should be accompanied by more detailed explanations.

** By footnote, provide the forecasted average price per gallon for aircraft fuel during the period covered by this Schedule.  Also, if the period covered by this Schedule is not July or August 2001, provide the average actual price per gallon for aircraft fuel during the period covered by this Schedule.


	Schedule III-a

XYZ Airline, Inc.
	Actual Results for September 2001 to Allocate to September 11–30, 2001

(in whole dollars)


	
	
	Allocation Methodology
	Resulting % Allocated to September 11–30, 2001*
	Actual Results for September 1–30, 2001
	Actual Results for September 1–10, 2001
	Actual Results for September 11–30, 2001

	Passenger
	 
	 
	 
	 
	 

	Cargo
	 
	 
	 
	 
	 

	Other
	 
	 
	 
	 
	 

	 
	Total Operating Revenue
	 
	 
	 
	 
	 

	Wages, salaries and benefits
	 
	 
	 
	 
	 

	Aircraft fuel
	 
	 
	 
	 
	 

	Depreciation and amortization
	 
	 
	 
	 
	 

	Maintenance, materials and repairs
	 
	 
	 
	 
	 

	Other rental and landing fees
	 
	 
	 
	 
	 

	Commissions
	 
	 
	 
	 
	 

	Food service
	 
	 
	 
	 
	 

	Aircraft rentals
	 
	 
	 
	 
	 

	Other operating expenses
	 
	 
	 
	 
	 

	 
	Total Operating Expenses
	 
	 
	 
	 
	 

	 
	Operating Income (Loss)
	 
	 
	 
	 
	 

	Interest income expense
	 
	 
	 
	 
	 

	Interest income expense
	
	
	
	
	

	Interest capitalized
	 
	 
	 
	 
	 

	Miscellaneous – net
	 
	 
	 
	 
	 

	 
	Non-Operating Income (Expenses)
	 
	 
	 
	 
	 

	 
	Extraordinary Gain (Loss)
	 
	 
	 
	 
	 

	 
	Income (Loss) Before Taxes
	 
	 
	 
	 
	 

	*For items in this column that are not equal to 66.7%, applicants must provide an explanation supporting the allocation methodology.


	Schedule III-b

XYZ Airline, Inc.
	Actual Results for October 1–December 31, 2001

(in whole dollars)


	 
	 
	Actual Results for October 1–December 31, 2001

	Passenger
	 

	Cargo
	 

	Other
	 

	 
	Total operating revenue
	 

	 
	 
	 

	Wages, salaries and benefits
	 

	Aircraft fuel
	 

	Depreciation and amortization
	 

	Maintenance, materials and repairs
	 

	Other rental and landing fees
	 

	Commissions
	 

	Food service
	 

	Aircraft rentals
	 

	Other operating expenses
	 

	 
	Total operating expenses
	 

	 
	 
	 

	 
	Operating Income (Loss)
	 

	 
	 
	 

	Interest income
	 

	Interest expense
	 

	Interest capitalized
	 

	Miscellaneous - net
	 

	 
	Non-Operating Income (Expenses)
	 

	 
	 
	 

	 
	Extraordinary Gain (Loss)
	 

	 
	 
	 

	 
	Income (Loss) Before Taxes
	 


	Schedule IV

XYZ Airline, Inc.
	Forecast and Actual Results

for September 11–December 31, 2001

(in whole dollars)

	
	
	Forecast for September 11–
December 31, 2001
	Actual Results for September 11–
December 31, 2001
	Difference*
	%

	Passenger
	 
	 
	 
	 

	Cargo
	 
	 
	 
	 

	Other
	 
	 
	 
	 

	 
	Total Operating Revenue
	 
	 
	 
	 

	Wages, salaries and benefits
	 
	 
	 
	 

	Aircraft fuel
	 
	 
	 
	 

	Depreciation and amortization
	 
	 
	 
	 

	Maintenance, materials and repairs
	 
	 
	 
	 

	Other rental and landing fees
	 
	 
	 
	 

	Commissions
	 
	 
	 
	 

	Food service
	 
	 
	 
	 

	Aircraft rentals
	 
	 
	 
	 

	Other operating expenses
	 
	 
	 
	 

	 
	Total Operating Expenses
	 
	 
	 
	 

	 
	Total Operating Income (Loss)
	 
	 
	 
	 

	Interest income
	 
	 
	 
	 

	Interest expense
	 
	 
	 
	 

	Interest capitalized
	 
	 
	 
	 

	Miscellaneous – net
	 
	 
	 
	 

	 
	Non-Operating Income (Expenses)
	 
	 
	 
	 

	 
	Extraordinary Gain (Loss)
	 
	 
	 
	 

	 
	Income (Loss) Before Taxes
	 
	 
	 
	 


*On a separate page, detailed explanations shall be required for those line items where the difference is material, i.e., plus/minus 10%; generally, larger variances should be accompanied by more detailed explanations.

III.  Simplified Procedures

The following simplified procedures are available to certain smaller air carriers as an alternative to full agreed-upon procedures (AUP) such as those presented in section II above for meeting the requirements of 49 CFR § 330.37.  These simplified procedures may be used by those air carriers meeting the Available Seat Miles (ASM) or Revenue Ton Miles (RTM) standards listed below.  The required information shall be filed with the air carrier’s submission of the Form 330 (Final) application for third round payment.

A.  (1) Passenger and passenger/cargo air carriers with less than 10 million but more than 310,000 ASMs for August 2001, or (2) cargo-only air carriers with less than 2 million but more than 200,000 RTMs for the quarter ending June 30, 2001

1. Submit copies of Schedules III-a, III-b, and IV of the AUP in section II of this guidance document.

2. Provide a copy of the documents from which the data in the above three schedules was extracted.

3. Submit a copy of the air carrier’s (1) latest annual Financial Statement or (2) Tax Return for Calendar Year 2001.

4. Submit a copy of the air carrier’s latest financial forecast before September 11, 2001 with supporting data included in Schedules I-a and I-b of the AUPs.

5. If no forecast/budget was prepared, submit a copy of the air carrier’s annual Financial Statement or Tax Return for Calendar Year 2000.

6. Submit a signed copy of the attached certification.

B. Passenger and passenger/cargo air carriers with 310,000 or less ASMs or cargo-only with 200,000 or less RTMs

Submit actual monthly profit and loss data for Calendar Years 2001 and 2000.  Submit annual Financial Statements or Tax Returns for Calendar Years 2001 and 2000.  Submit a signed copy of the attached certification.

Notes

1.  Annual Financial Statements submitted should include accompanying footnotes or explanations.

2.  The explanation required in Schedule IV should be detailed explanations of the differences between forecast and actual results for all line items that exceed plus/minus 10 percent.

IV.  Certification Under

Air Carrier Compensation Program

I certify that the attached information is true and accurate under penalty of law.  Falsification of a claim for compensation/payments under Pub. L. 107-42 may result in criminal prosecution resulting in fine and/or imprisonment.

	Certifying Officer

(CEO, CFO or COO)
	
	Date


Print Name____________________________  Telephone Number _________________
Title_________________________________________________
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